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AUDITORS' REPORT

1. Repo* on the Financial Statements:

We havu audrted_tlre accompanyag consolidated financial statements of Global Media Works (USA)Inr (Iormerly Reliarlce Medra Woris (USA) Inc.) (,the Company,) una iL 
",rt"ioiu.t", {the Company

3l: li::*"'.d.'y .:lp:ru^cj 
lgsgrher referred as (,the c;oup,). which compise the consotidated

Dalance 5heet as at March 31, 2017, ths 66.r.56.,.3 Statement of profit and Loss, the con$olidated

^t11L'."-Y^-tjil:T:'i 
fo' 1" t::' then mderl, and a summaly of significant accountrng policies andolner e\ptanatory utjormahon (the.onsolrdaled finan(idi statemcntsJ.

2, Management's R€sponsibility for thc Financial Statements:

The Management is responsible for the matters statecl in Section 134(5) of the Companies Ac,2013
("the Ac/') with respect to the preparation of these financial staternents that give a true and fair view oJ
the financial position, financial performance a:rd cash flows of the Conrpany in accordance with
accounting pdnciples generatly accepted in India, including the Accounting standards referred under
S€ction 133 of the Act, read wfth the rule 7 of the Comparies (Ac;ounts) Rute, 2014. This
respor$lbilitlr also includes maintenance of adequate accounting records rn accordance with the
provisions of the Act for safeguarding the assets of the Company and Ior preventing and detecting
frauds and other irregu.ladtiesi selection ard application of appropdate accounting policjes; making
judgments and eslimates that are reasonable and prudenti and design, implementation and
maxltenance of adequate intemal financial controls, that were operating elfechivelv for ensuring the
accuracv and .ompleteness of the accounting records, relevant to the preparation and prcsentation of
lhe linan'rial statcmcnts thai grv€ a trlie and fair view and are free fron material rrusstatement, wheiher
due to fraud or errur

3. Auditor'sResponsibilityl

our responsibility is to express an opinion on these financial statement based on our audit. w€ have
taken into account the provisions of the Companies Act 2013 to the exten, rhe accorutting ard audifing
standards and matters which are required to be included in the audii repo uncter the provisions of the
Companies Act 2013 and rules nade there under. We conducted our audit in accordance with the
Standards on Au<titing specified undcr Section 143(10) of the Act Those Sta-ndards require ihat ,ve
comply with ethical requirements and pran and perform the audit to obtain realonabre assurance aboul
whether the financial siatements are free from mateial migstatement. In dong so we have placed
reljance upo lc financial statements audited by pHypHAR INC and management certitied notes
and policies. An auditnvolves perforrbing procedures to obtain audit evidence about the amounts and
the disclosures in the financialstatements. The proccdures selected depend on the aucliior,s judgment,



including the assessment of the risks of mate.al nisstatem€ni of the financial statements, whether due
to lraud or erro.. In making those risk assessments, the auditor considers intemal financial conrrol
relevant to the Company's preparation of the financial statements that give a true and fair view m
order tc, design audit procedures that ar€ appropriate m the circumstanc;, but not for the plupose of
expressing an opinion on whether the company has in place an adequate intemal Iinancial controls
sysiem over financial reporting and the operating effectiveness of such conkols pursuant to the MCA
notilication dated 13,h June 2017. An audit also irlciudes evaluating the approp ateness of the
accounhng policies used and the reasonableness of the accounting estimates made by Company,s
Directors, as well as evaluating the overall presentation of the financial statements.

we believe that the audit evidence we have obtained is suJficient and appropriate to provide a basis for
our audit opinion on the financial statements.

4. Opinion:

In our opmion and to the best of our inJormation and according to the explanations given to us, the
aJoresaid consolidated financial statements give the inJorrnation required by the Act in the
manner so required arld give a true and fair view in €onJormify u,ith the accounting p nciples
generally accepted in India, of the consolidated state oI aJfairs of the Group as at 31sr March,2017,
and iosses a.d its cash llows for the year ended on ilatdate.

5. Emphasis of Matte!:

Without quali{ying our opirrior! we draw attention to the following matters in the Notes to the
finarrciai statehents:-

1. Note no. I of the Notes to Accounts to the consolidated financial statements which
respecfively rndi.ates that, the fin:tncial statements on a going concern basis on the
assumpfion ihal the facilihes shall noi be recallcd by the providers of finance a d that tle
funds shall be made available by *re holding company who has undetaken to provide
iinancial support for tJle foreseeable future to enable to continue its opentions as the
companies shareholder's worth has been fully eroded as at 31n March 2017. The validity of
which dcpcnds upon continued availability of debi financjals and funds being made
available by Holding Company.

For Chokshi & Co. LLP
Chartered Accountants
Registration Number 137228W /W7000M

sd/ -
Kalpen Chokshi
Paltner
Membership No.: 135017

Place: Mumbai
Datet 20.1'1.2017
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Global MediaWorks (USA) Inc. (formerly Reliance MediaWorks (USA) Inc. Group

Schedule l0 to the financial statements as at March3l,2017

I. Background

Global MediaWorks (USA) Iic. (formerly Reliance MediaWorks (USA) Inc.) Group (the 'Group')
prirn rily op€rates in the United States of America through its holding Global Mediaworks (JSA)
Inc. Global Mediaworks (USA) Inc.(the 'Company') was incorporated under the laws ofthe state of
New Jersey on May 17, 2006, and commenced opemtions on the same day. The Group was engaged
primarily in the business of the movie exhibition, exploitation of movie rights purchased by the
Croup or syndicated through Reliance Mediaworks Limited (the 'Pa&nt' Company) and fiirn
production services business. Curently, the Company has hansfen€d its filrn and media services
business subsidiarie.s and has significantly scaled down its operations in the exhibition busiress
either through sunender of leases or tmnsfer of leases to affect the sale of cinemas-

The Group operated in the exhibition business primarily tfuough its subsidiaries BIG Cinemas
I,awel LLC (ceased opemtions), BIC Cinemas Falls Church LLC (lease has been transfened)
(dissolved ofl lamary 21,2017) , BIC Cinemas Sahil LLC (lease has been transferred), Global
Cinemas Enteltaiffnent (DE) LLC (formerly BIG Cinernas Entefiainment (DE) LLC) (lease has

been sunendered), BIG Cinemas SAR LLC 0ease has be€n surrerd€red & dissolved), Global
Cinemas Entertainment LLC (formerly BIG Cinemas Ent€rtarnment LLC) (lease has been
surrendered), BIG Cinernas IMC LLC (lease has been surrendered), BIG Cinemas Norwalk LLC
(lease has been sunendered), Global Cineftas calaxy LLC (formerly BIG Cinemas Galaxy Lrc)
(lease has beetr sunendered), BIG Cinemas Exhibitions LLC (lease has been transfened or
surendered), Big Pictures USA Inc.

The Company operated in the fil1r and media savices business through R€liasc€ Lowry Digital
Imaging Services Inc. (the entity has be€n sold) ad Reliance M€dia Works VFX Inc. (entity has no
oDeratronsL

Namo of the Company State of
Incorporation

Own€rshio Inl€re5t

Mar.l7 Mar.16
BIG Cinemas Laur€l LLC Virginia 1009/0 100%
BIG Cinemas Falls Church LLC
(Note 2)

Virginia ooh 100yo

BIG Cinemas Sahil LLC lllinois 97% 97vo
Global Cinemas Entertainment
(DE) LLC (formerly BIG Cinemas
Entertainment (DE) LLC)

New York 1000/o 100v"

BIG Cinemas SAR LLC (Nole 1) Michigan 07o o%
Global Canemas Entertainment LLC
(formerly BIG Cinemas
Entertainment LLC)

New Jersey lOQo/o 100%

BIG Cinemas IMC LLC California 1000/" 1000/o

BIG Cinemas Norwalk LLC California 100./o 100vo
Global Cinemas Galaxy LLC
(formerly BIG Cinemas Galaxy
LLC)

Georgia 100% 100yo

Big Pictures IJSA Inc * New Jersev 1000/o 100%
Relianc€ Media Works (VFX) lnc. California 100% 1000/0



Global Mediaworks (USA) Inc, (formerly Reliance MediaWorks (USA) Irc. croup

Schedule l0 to the financial statements as at March3l,20l7

* - These Companies do not have any tmnsactions since date of incorpomtion and hence oo financial
stateme s have been prepared for the same

Note l: The entities Big Cinemas SAR LLC have been dissolved with effect tom April 3, 2015.

Note 2: The entity Big Cinemas Fall Chuch LLC have been dissolved with €ffect fiom January 27,
201'7.

The Company has maintained the records in the focal Curetrcy ofthe said foreigr jurisdiction and
consequently the financial statemerts have b€en restated in Indiatr Rupee in accordance with the
Generally Accepted Accounting Principles in India.

II. Basis of Accourting

The accompanying consolidated flnancial statements ofthe Group have been preparcd in accordance
with the Accounting principles cererdlly Acoepted h India. Idornatiotr presented in the
consolidated financial statements in Indian Rupees (local currency for the Palent Company) and
notes has been prepared by the management based on the local currency (United States Dollar) of
consolidated hnancial statements ofthe Company. The audited consolidat€d fina[cial statements are
restated to be in line with th€ presentation of consolidated financial statements in accoralance with
the provisions of Schedule VI and adherence to Acc-ounting Standard Rules, 2006. The management
ofthe Parent Cornpany Relianc€ Mediaworks Limited conside$ Reliance Mediaworks ruSA) Inc.
Group's operatioDs as being non-integral to its opemtions h India as per the provisions ofAS - 11
(Revised) 'The Effects of Changes in Foreign Exchange Rates', accordingly aad all exchange
differerc€s arising on translation have been tmisferred to the Foreign Currency Translation Reserve.

Sig ficant Accounting Policier

Use of estim&tes

The preparation of r€stated financial statanents in conformity with generally accepted
accounting pdnciples ('GAAI') in India requires the management to make estimates and
assumptions that affect the repo(ed amounts ofassets and liabilities and the disclosures of
contingent liabilities on the date oflhc financial statements. Actual resulls could differ from
those estimates

Principles of coNolidation

The consolidated financial statements are prepared in accordance with AS 2l -
'Consolidat€d Financial Statements', AS 23 - 'Accounting for Investments io Associates itr
Consolidated Financial Stateftents' and AS 27 - 'FiMncial Reporting of Interest in Joint
Ventues'. Consolidated financial statements are prepared using uniform accormting policies
for transactiorls aod other events in similar circufistances exceDt where it is not Dracticable
to do so. The consolidated financial statements are presented. io the extent possible, in the
same format as that adopted by the Parent Company for its indepetrd€d financial staternents.
The corsolidated financial statements have beon corsolidated on the followine basis:

Subsidiaries

III.

1.



Global MediaWorks (USA) Inc. (formerly Reliance MediaWorks (USA) Inc. croup

Schedule l0 to the financial statements as at March3l,2017

The excess of cost to the Croup ofits investment in subsidiaries over its portion of equity in
the subsidiaries at the rcsp€ctive dates on which investrnents il such subsidiaries was rrad€
is recognized in the fimncial statements as goodwill and any €xcess of assets over the
investment of the Group in a subsidiary is transferred to Capital Reserv6. The Group's
portion of equity in the subsidiaries is determined on tle basis of the book value of assets
add liabilities as per the finarcial statements of the subsidiaries as on the date of the
mvestment,

The financial statements ofthe Parent Company and its subsidiaies have been combined on
a line-byJine basis by adding togaher the book values of like items of assets, liabilities,
income and expenses, after eliminating intra-goup balances / traisactions and resulting
unrealizql profits in full. The amounts shown in respect of res€:rves / accumulated losses
comprise the reserve / accumulated losses as per the balance sheet ofthe parent Company
and its share in the post-acquisition increase / decrease in the rclevant rcs€rve / accumulated
losses of tle subsidiaries.

The amount of Coodwill and Capital r€serye are presented on a net basis for each subsidia.ry.

Minority interest's share of prolits or losses is adjusted against the income to arive at the
net income attributable to the sharcholders. Minority interest's share of net assets is
disclosed sepamtely in the consolidated balance sheet.

3. RevoDue

Revenue is recognized to the extent tlnt it is probable that the economic benefits will flow to
th€ Group and the rcvenue can be reliably measured. The amount recognized as sales is
exclusive ofall tax€s.

I)istribution Busitress

In case of distribution rights of motion picturev content, revenue is recognized on the date
of release/exhibition.

Revenue from sale of VCDs/ DVDS, etc is recognized when the risks and rcwards of
ownership are passed on to the customer, which generally coincides with the dispatch of the
products.

Thertrical Exhibition Business snd relrted income

Admission Revenue / Box office collections

Revenue tom admissioDs is recognized on the basis of date of exhibition of films. Amounts
received on advance tick€t sales are recognized as defered revenue on the date of receipt
and are recognized as revenue on the basis of date of exhibition of the film.

Concession Revenue / Food & Bevemee Income

Rev€nue fiom co[cession stands is recognized upon sal€ and delivery at the point of sal€.



Global Mediar#orks (USA) Inc. (formerty Reliance MediaWorks (USA) Inc. croup

Schedule l0 to the financial statements as at March3l,2017

Advertisement / SponsorshilBq&nuc

Revflrue fiom advertisement and sponsorships is recogdzed on the basis of date of
advertisement or the period ofthe contract, as applicable.

Gift cards

Revenue from gift cards is recognized on the basis of availing the facility by the customer. At
the time of sale, the amounts received are recognized as deferred revenue,

Management Fees

Management l-ees are recogtized as revenue on the basis of the clauses of the relevant
agreement and on the basis of time.

Fild R€storation Business

The Group uses the proportionate completion method in accounting for revenue tom the film
restontion business. Use of the proportionate completion method requires the Group to
estirnate the effofis expended to date as a proportion of the total efforts to be €xpended.
Efforts expended have been lrsed to measure plo$ess towards c-ompletion as there is a direct
relationship between efforts expended and contracted output.

Interelt

Interest is recognized on the basis of time proportion at tho rato ilrlplicit in the transactio[.

Dividend

Dividend is recognized as income when the right to receive the same is confirmed.

Mrrketing F€es

Marketing fe€s is accounted as per the relevant terms of agreement.

4. Inventory

Inventoies consist of

a. Concession products and theatre supplies.
b. DVD 's

Inventories dre stated at lower of cost or rnarket value with cost being detennined as per the
Weighted Avemge method.

5. trixed Assets

The Group states property aod equipment at cost less accumulated depreciation and any
provisions for impairment.



Global Mediaworks (USA) Inc. (fomerly Reliance Mediaworks (USA) Inc. croup

Schedule l0 to the financial statements as at March3l,2017

The cost for property and equipment includes fieight, duties, taxes al1d other expenses directly /
indirectly related to the acquisition / construction and installation of tle assetl and for bringing
the asset to its working condition for its intended use.

The Group records dspr€ciation and amortizztion using the straight line method over the
following estimated useful life:
Leasehold Improvement -Term of lease
Equipmelt - 10 yeals to 14.14 yea$
Fumiture and fixtures l0 years
Computer hardware and software - upto 5 yearc

6, Intangible Assets

Intangible assets, all of which have been acquired / crcated and ar€ conholled through custody
or legal rights are capitalized at cost, where they can be reliably measured. Whore capitalized,
intangible assets are regarded as having a limited useful economic life and the cost is amortized
over the lower ofusefirl life and l0 yeals.

Application software purchased, which is not an integral part ofthe related hardware, is shown
as intangible assets and amortized on a shaight line basis over iis useful life, not exceeding five
years, as determined by management.

Purchased goodwill is recognized by the Group on the basis of excess ofpurchase consideration
paid ove! the value of assets acquired at the time of acquisitiotr of business and is amo(ised
over, its estinated usefrrl life not exceedinq 1 0 veaft.

7. Imprirment

The Group reviews longlived assets, including intangible assets and Goodwill, for impaimsnt
whenwer events or changes in circumstances indicate that the canying amounts ofthe assets
may not be fiIly recoverable. The Company generally evaluates assets (or Cash genemting
units) for impairment. lf the sum of tle expect€d future cash flows is less thaa the carrying
amount of the assets, the Company recognizes an impairment charge in the amount by which
the carryiDg value ofthe asscls exceeds their fair market value.

8. Leases

The Compaoy recogtrizes lease rentals on a stmight line basis over the lease term. Amount due
for the year ending March 31, 2017 - $ Nil.

9. Employee benefits

Contdbutions made by the Group towards payroll taxes on behalf of employees along with
medical bercfits are in the nature of defined benefit contributions.

Amounts are expensed to the Profit and loss accouitt on the basis of accrual and any pre-
pa),ments are recognized in curent assets.



11.

Global Mediaworks (USA) Inc. (formerly Reliance Mediaworks (USA) Inc. Group

Schedule I 0 to the financial statements as at Mar ch 3l , 2017

10. Ttrxrtion:

Income Tax expense consists of curent tax expense and the net cllange in the deferred tax asset
o! liability duriry the year.

Current Income Taxes
The cunent income tax expense from operations consists of federal and state incom€ taxes
par?ble by the Group under the laws ofunited States of Amedca.

Defered income taxes
Deferled tax assets and liabilities are recognized for the future tax consequences of temporary
differences between the carrying values ofassets and liabilities and their respective tax bases.
Deferred tax assets are recogrized only to the extent there is reasonable certainty that the assets
can be realized in fu1ure. However, where there is unabsorbed depreciation or call.ied forward
loss urder taxation laws, deferred tax assets are recognized only if there is a virtual certainty of
realization of such assets. Deferred tax ass€ts are reviewed as at each balance sheet date and
written doltrll/up to reflect the amount tlat is reasonably/virtually ceflail (as the case may be) to
be realized.

Foreign curr€trcy transactio[s

Transactions denominated in foreign curency arc recorded at the exchange rate prevailing on
the date of the transactions. Exchange dilferences arisitrg on foreign exchange transactions
s€ttled duritrg the pedod are recognized in the profit and loss account of the period. Monetary
assets and liabilities denominated in foreign currencies as at the balaDce sheet alate are
translated at the closing exchange rates on that datq the resultant exchang€ differences are
recognized in th€ profit and loss accormt.

Provisions rnd contingetcies

Provisions comprise liabiliti€s of utcertain timing or amount. Provisions are recognized when
the Group recognizes it has a prese4t obligation as a result ofpast events, it is more likely than
Dot that an outflow of resources will be required to settle the obligation and the amount can be
reasonably estimated.

A disclosure for a contingent liability is rude when there is a possible obligation or a present
obligation that may, but probably will not rcquire an outflow of resources. When tlere is a
possible obligation or a present obligation in respelt of which the likelihood of ourflow of
resources is rcmote, no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded
when it is probable that a liability has been incured and the amount can be reasonably
estirnated.

Borrowing Costs

Borrowing costs tlEt are attributable to the acquisition, construction or production of quali8ing
assets are capitalized as part of the cost of such assets. A qualiE ing asset is one that necessarily
takes a substantial period of time to get ready for its intended use. All other trorrowing costs are
charged to profit and loss account.

13.
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IV. ADDITIONAL NOTTS

l. Capital Commitment

The Group as at March 31, 2017 has issued purchase o.ders to the ture ofRs. Nil (2016: Rs.
Nil) i.e $ Nil for capital expenditure, which have not b€en provided for in the books ofthe
Group, since the relevant services / material lns not b€en received.

2. Lerses

The futule minimum lease pa).rnenfs in respect of non-oancellable opeEting leases due for
th€ year ending Malch 31,2017 Rs. Nil.

3. Segmetrt reporthg

The crcup has disclosed Business Segme as the prhrary segment.

The business of the Group is divided into tluee segments - Film production services,
Theatrical exhibition and Film distribution. Segments have been identified taking into
account the natue ofthe business, the differing risks and retums, the orgarisation structure
and intemal rcporting system. Film production services operation primarily comprise of
restomtiorL colour cor€ction facilities, visual effects and other allied services. Theatrical
exhibition operations comprise of single screen, multiplex cinerna exhibition, mnge of
activiti€tservices offered at cinema centers ircluding catering food and beverages. Filns
distribution operation represents the net share of the theatrical / other revenue fiom
distdbution of movies.

4. Rel|ted p&rty traNsctions

Prrties where control exists

Ultimate Ilolding ComDa4y

. Reliance Innd Private Limited

Holding ComBqlry

. Reliance Mediaworks Limited

Fellow Subsidiary Companies
. Global Mediaworks (lK) Limited (formerly lnowl as Reliance Mediaworks (tlK)

Limited)
. Reliance Mediaworks Netherlands B.V. (upto Decembe! 29,2015)
. Reliance Mediaworks (Mauritils) Limited (upto April 7, 2015)
. Reliance Mediaworks Theatres Limited
. Big Synergy Media Limited
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. cener8 India Media Services Limited (formerly known as Reliance Mediawork!
Entertainment Se ic€s Limited / Prime Focus Entertainment Services Limited) (upto April
7,2015)

. Reliance Media Consultant Private Limited (upto February 18, 2016)

. Cinema Ventures Pdvate Limited (formerly Reliance Media Ventures pdvate Limited) (
upto July 31, 2015)

. Reliance Mediaworks Creative Services Limited (w.e.f. July 19, 2014), (dissolved on
September 1 6, 20 I 6)

. Reliance Mediaworks Financial Services Private Limited (w.e.f. March 10, 2017)

The Group has entered into the following related party tmnsactions during the curent year.

1. Tmnsactions with Reliaoce Mediaworks Limited, the Parent Company
a. Balance outstanding for culrent account -Rs.l1,468,852, $ 176,983 (Rs. ll,'/12,275,
2016: $ 176,983)
b. Inan repaid during the year - Rs. 624,377,679, $ 8,300,000 (2016: $ Ni1)
c. Balance amount of loan account - Rs. 3,527,117,001, $ 54,429,138 (Rs.4,151,251,257,
2016: $ 62,'729 ,138)

2. Transactions with Reliarce Mediaworks (Mawitius) Limited

Receivable for sale of investments g Nil (Rs. 330,887,000, 2016: $ 5,000,000)

3. Transactioni witl Clobal MediaWorks (UK) Limited
Loan repaid during the year - $ 1,488,052 (2016: $ Nil)
Balaoce amount of loan account - $ Nil (Rs.98,475A12,2016: $ 1,488,052\

5. Goodwill

The Group accounts for acquisitions rmder the purchase method ofaccounting. The puchase
method requires that the Group €stimate the fair value ofthe assets acquired aud liabilities
assumed and allocate consideration paid accordingly. For significant acquisitions, the Group
oblains indcpcndent third pafiy valuation studies for certain asscts acquired and liabilities
assumed to assist the Group in determining fair value. The estimation of the fair values of
the assets acquired and liabilities assumed involves a number of estimates and assumptions
that could differ materially fiom the actual amou[ts lecorded. The results of the acquired
businesses are included in the Group's results ftom opemtions begiming fiom the day of
acquisition.

The Group has recorded the assets taken over at fair values and has r€corded the excess
purchase consideratioo paid as Goodwill.

During the year ended March 31, 2009, the fair value of assets taken over by the Croup is
Rs.32'7,784,'779 ($ 6,282,495) -and the purchase consideration paid for the same is Rs.
493,833,558 ($ 9,465,073) -, the excess for the same amounting ro Rs. 190,114,697 ($
3,643,838) -has been recognized as Coodwill aod Rs. 24,065,918 ($ 461,260) as Capital
Reserve for excess of assets over liabilities taken over

Dudng th€ year ended March 31, 2010.
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a. one of tle subsidiaries of the Company has paid an additional purchase
considemtion amountijlg to Rs. 45,030,100 ($ 1,000,000) for assets acquired in
the previous y€ar. Hence, the additional amount of Rs. 45,030,100 ($ 1,000,000)
was transferred to Goodwill.

b. The Group purchased the visual effects business from Slash FX Inc., effective
March t, 2010 along transfer of all existing employees, customer contracts and
other intangibles of the business. The total purchase price was Rs. 144,096,320
($ 3,200,000). The fair value of the assets ac4uired is Rs. 21,432,887 ($
4'75,968) nd the balance amount ol Rs. 122,663,433 ($ 2,224,032) has been
transfened to Coodwtll

c. During the previous period the Company has impaired goodwill to the tune of $
200.000

As of the current year, the Grcup has fully impaired the entire balance of goodwill for all the
enuues.

6. E{rningo per rhare

The capital stock issued and subscribed consists of 200 Equity shares of no par value.

7. In the opinion of the managernent, no adjustrnerts are requied for differences in the
acaounting policies and pdnciples as per the US GAAP for accounting and the provisions of
!h€ Accormting Standard Rules 2006 (IGAAP) in so far as applicable to the Compary.

8, The Management of Reliance MediaWorks Limited, the palent company considers it
appropdate to prepare the financial statements on a going concern basis, considering the
futur€ plans ofthe Company and the letter of support given by the Pared Comp?my.

9. Claims have been filed against the Company and its subsidiaries with regard to

a) Global Cin€mas (DE) LLC (formerly Big Cinemas Enterr4inment (DE) LLC) had teminated its
lease for the property wherein it operated a theahe in January 2014. On the basis of the termination
of the lease, the landlord has filed a claim against the Company and its ultimate Holding Company
i.e. Relianc€ Mediawo.ks Limited, which was also a guarantor for the lease for the amowt of lease
rentals outstandi[g sinc€ August 2013. The approxinrat€ amount of claim made by the landlord for
the period of the lea6e is $ 1,424,810. The landlord has also made a claim for liquidated damag€s
and legal fees. The Company is confident of defending the claim. However, during the curfent year,
the Company has made a provision of$ 1,500,000 towards the claim.

Year ended Morch 31,
2016

Y€ar ended March 31,2016

$ Rs. $ Rs.
Loss for the vcar after tax (198-2601 ( t3.295.236\ (3.858.882) (25t .869 .26t\
Weighted average nunrber of shares
outsr"nainq duriog the oeriod

200 200 200 200

Loss per sharc (99r) (66.476\ o9.294\ (1.259.3461
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b) Global Cinemas Galaxy LLC (formerly Big Cinernas Galaxy LLC) had surrendered a lease for a
propefiy in South Deklab. Upon closure ofth€ lease and surender of prcperty for South Dekalb the
latrdlord of the property has filed a claim against the Company fo. improper vacation ofthe propelty
and is se€king a standstill whereby the Company still operates the theatre. The lease for the South
Dekalb propety is also penonally guaranteed by Global MediaWorks IUSA) Inc. (formerly
Reliance Mediaworks (IJSA) Inc.), the Holding Company and a case has also b€€n f ed against the
Holding Company. The landlord is claiming rent for the entire period ofthe lease. However, during
the current year, the Company has made a provision of $ 2,000,000 against the claim.

c) The Company has sunendered its only operating property in Fremont, Califomia due non-
viability of the ope€tions. Currently the landlord of the property is suing the Company and its
Ultimate Parent Company, Reliance MediaWorks Limited which is a ggar:rntor for the lease for
recovery of lease rcntals for the balance period of the lease. The total claim ruised by the landlord for
the balaoce period ofthe lease is $ 410,000. The lease term has expired in January 2015.
The case has since be€rl settled for a claim of g 284,17?.

10. The figues for the crnrent year have b@n regrouped/ rean-anged whenever considered
necessary to conform to crment yeaa's prcsentation.

As per r?ort on rcstated financial statements of even date attached.
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