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1. Report on the Finan ial Statementsl

We have audited the translation of accompanying financial statements of Global Media Works
(UK) Lrd. ("the Conpany"), which .omtrjse rhe Balance Sheet as at 3ti March, 2017, rhe Starement
of I'rofit anci Loss, the Cash Fiow Statenrent for the year then cnded and a summary of signifi.ant
accounting policies and other explanatory information.

2. Management's Responsibility for the Financial Sfatements:

The Management is responsible for ih€ maners stated in Section 134(5) of the Comparucs Act, 2013
('the Act") with r.spect to the preparation of these financiai statements that give a true and fair
view ol the financial position, Iinancial performance and cash flows of the Company in accordance
with accoonting principles generally accepted in India, including the Accounting Standards
refened under S€ction 133 of the Act, read with the rule 7 oI the Codpanies (Accounts) Rules, 2014.
This responsibility also includes maintenance oI adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventmg ancl
delecting frauds and orher irregurarities; selection and apprication of appropriate accounting
poli.ies; making judgments and eshmates that are reasonable and prudent; and design,
urplencntalion and maintenance of adequate urternal financial controls, tlrar were operarulg
effectively for ensuring the accuracy and completeness of thc accounting records, relevant to the
preparahon and presentation of the financial statem(:nts that give a true and fai, viei,t and are free
Irom material missiatement, whether due to iraud or error.

3. Audito/s Re.pon\ibitiry:

Our responsibility is to express an opinion on these financiai statement based on our audit We
have taken into account the provisions of the Companies Aci 2013 to the extend , the accounting
and auditing standards and matters which are required to be included in the audit rcport under the
provisions of the companies Act2013 and rules made there under. we conducted our audit in
accordance with the Standards on Auditing speciJicd under Section 143(10) of the Act. Those
Standards require that we comply with ethical rcquiremcnls and plan an<J perform the audit to
obtain reasonable assurance about whether the {inancial statements are! free from material
misstatement. ln dorng 6C) we have placed ,eiiance upon the financial statements audited by pBC
Associates Ltd london and management certjJied notes and policies. An audit involves performing
procedures to obtain audit evidence about the amounts and the discrosures rn the financial
statements. Ihe procedur es selected depend on the auditor,s judgment, including the assessment of



the risks of material rnisstateroent of the financial statcments, whether due to fraud or ertor. ln
making those risk assessmelts, the auditor considers intemal financial con[o] relevant to the
Company's preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circudEtances, but not for thc purpose or expressmg an
opinion on whether the Company has in place an adequat€ intemal financial controls system over
financial reporting and the operating effeitiveness of such controls pursuant to the MCA
notiJication dated 13'[ June 2017. An audit also includes evaluating the appropriateness of the
accounting policies used and the re6sonableness of the accounting estimatcs made by Company,s
Directort as well as evaluaring the overall presentation of the financial statements.

We believe that thc audit evidence we have obtained is sulficient and appropriate to provide a basis
for our audit opinion on the financial staremenrs.

4, Opinion:

In our opinion and kr the best of our information and according to the explanaLions given to us, the
ajoresaid financial statements give the i.nformation required by the Act in the marurer so
required and give a hue and fair view in confomity with the accounting principles generally
accepted in India, of the consolidated state oI aJfairs of the croup as at 3tn March.20t7, and
Ioss€s and its cash flo$'s for the yearended on that date.

5. Emphasis of Matter:

Without qualilying our opinion, lve draw aLtention to the foltowins matters in the Notes fo the
financial statehents:-

1. Note no. 15 of the Notes to Accounts to the Jinancial statements which
respectively indicates that, The management of Reliance Media Works Limitcd
the parent company considers it appropriate to prepare the financial statements
on a goirlg concern basis on the assumption that the facilities shall not be recalled
by the providers oI finance and that the funds shall be made available by the main
shareholder who has undertaken to provide financial support for the foresecable
future. Accordingiy no adjustments ate requied to be made in the carying value
of Assets and Liabilities.

For Chokshi & Co. LLP
Charteled Accountants

Registration Number I I 1228W/ W 100044

sd/-
Kalpen Chokshi
Partner

Membership No.: 135047

Place: Mumbai
Date: 20,'11.20-17



Globsl MediaWork (UK) Limited

Balance sheet

EQI]ITY AND LIABII,ITIES

1bl lt.seftesandsurrltrs

(a) Long-telnbonowrngs
(b) Deiercd torliabihi€s tret)
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For Cholsht & Co LLI'
(ih,rt...d Accotrnt!nts
Firns' Registmrion r-'o: 131228W4v100044

!lenb4ship No: 1350.17

Dlte r Nor.mber 10,2017

rur Rcliunce lUcdilwork! Linneli

sd/_
S.lhh K.drki,

Auihorisd Signrtory

Phce: Munb.i
Drle : November 10,2017



Global Mediaworkr (UK) Limited

S&renent of Prolit !nd loss

lot the lear.nded Match 31. 2al7
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For Chok hi& Co LLP
Charlercd A.courhnts
f irnt Rcgttrrtion Nor I Jt226w,'\r'100044

l'or Reliance Medirworks Linited

t35047

10,20t7

sd/-
Srlhh K.drki,

Authorised Signrtory

Pl.ce: Nlumb8i
Date : Nor.dber 10,201?



Globsl Mediaworkr (UK) Limited

Notes to the financial stat€ments

\oto 2(c) Shares 0 respecr ol each

As.l M.rch.ll. Ar sl \|or.hll.
2011 2011

ONR) (GBP)

.\s al M!r.h31, As st M.rch ll,
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clas ol (onnrn\ held h! trs hold ne !'mpant ur rs ultimalc holdinS conlp$y including shares

Reserves and surplus

At rhe bcennrngofthe yar
Add rrst fo. thc lc.lod,s per naren.fi oiprcfr & los

Shorl-lerm borrowitrg
!!4!!4!d ad!!!!c l)
Loa! lioD Hold'ng conrpaDl

Othercurrenl liabilities

2011

ONR)

(r,r9,60,29,068)
27,49,t?.510

Jr,20l?

lCBP)

(t,25,?9.049)

|l,96,920

2016

(rNR)

(t,16,91,41.870)
(2,68,87.r98)

Jl,2016

(GBP)

(r,26.05.302)

26,251

(92.1 l.l 1,559) (1.13.8?.129) (r.r9,60.29,068) (1.25.?9,049)

87?4.81,145 1,08.41,,160 I l7.tu.il 195 1,21,73,960
. tr _ , (ot l,8o {t4

"^ 
,n,,, -.3 .) 

"-

48.i2,062
t.9i.85l

59,7t2
2.196

59.7 r2

t.200

tharcs issuelt a ot b.glnntue of tle lear
,hore hsued dunnt he lear
Bu! back4otkilurc/ rettacl ion s h o t.s
,hor.s itsued 6 ul al ol the jear

8,47.000

8.47.000

r0.000

r|),;oo

8.47.000 r0,000

10,000

[]ld br .Jb.rdro (.or d^'.1d(! i Itl. 1.1'i tr! oripdrr.\o'rleLll''dreloldrlslnmpan\I

Rs.

Reluk MedrtWorks Lrnited r0,000 r0,000

50.25 a ll 6:,108 57,92,079 60,912



Clobal Mediaworks (UK) Limiled
Notes t0 the linrncialsrrtements (Continued)

A!.1!lar.h.ll. As.t [Ir.ch Jl, AsriMlrch3l,
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Less P.orision lbr the sanre

Prcvision fo! Loans and Adrances
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Global Medirworks (UK) Limited

lor lhe y.rr.nd€d Mrr.h 31.201?

A. Cash llow fron oDerating ,clitiries

D€preciation and anr ortizat ion expeose
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ior(lhoklhi & (:o LLP
Chari.rcd Accounllnrs
f irms' R.giltration Nor !ll22E\\/$ 10001.1

sd/,

Nlcmb.rshipNo. lJ50{?

Dlte: \ovember 10,201?
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For Relirnce Mediawo'l,s Linn.il

5d/-

Sstish Krd,ki,
Aulhoris.d Sign.lory

Pl,c.: Nlumbri
Drte: Novcmber 10,2017



Global MediaWorks (UK) Limited
Notes to the hnancial statements for the year ended March 31 ,2017

Background

Clobal Mediaworks (UK) t.imhed. (1he Company') is a wholly owned subsidiary of Reliance Mediaworks Limited.
'lhe Company is prinarily engaged in the business of film distribution and film services in the territory of Unitcd
Kingdom, Benelux and also has a visual effects and proc€ssing lab facility in London.

Basis ofAccounting

The 6Dancial statements ofthe Company have been preparcd under the historical cost convention on the accrual basis
in accordance with the Accounting Standards ('AS') notified in the Companies (Accounting Standard) Rules,2006 to
the extent applicable to the Company.
The CompaDy maiDtains its books of accounts in Creat Britain Pound (CBP), the local cuffency in United Kingdonr.
These financial staterne|ts have been prepared in CBP and presenled in Indian Rupees (Rs.) and CBP. The
Management ofthe PafeDt Company considers the operations of the Corrpany as being integral to its operations and
hence the financial statements have been translated in lndian rupees under thc integral method of translation as

specified in AS I I (Revis€d) "The Effects ofchanges in Foreign Exchange Rates".

1. Signilicant Accounting Polici€s

r) Use ofestimates

The preparatioD of financial statemerts in contbrmity with Senerally accepted accounting principles ('CAAP') in
India requires management to make estimates and assumptions that aff'ect the reported amounts of assets and
liabilities and the disclosures ofcontingent liabilities on the date ofthe financial statements. Managerrent believes
that the estimates made in the preparation offinancial statements are prudent and reasonable. Actual results could
diff€r from those estimates. Any revision to accounting estimates is recognized prospectively in curent and
future periods.

b) Revenue

Sales represents anrounts reeeivable for goods aDd ser,,ices net of VAf.

Revenue is recognized to the extent it is probable that economic benefits will flow to the Company and the
revenue can be reliably measured. The amounl recognized as sales is exclusive of value added tax and net of
trade discounts ifaDv.

ReveDue oD distribution of movies is recogDized upon date of releases / exhibition- Revenue from sale of DVD is
primarily recognized when there is delivery of goods. Revenue from the laboratory is recognized upon
completion of the related processing /printing.

Revenue from process in el of d igital content is recognized using the proportionate complet;on method. Use ofthe
propofionate completion method requires the Company to estimste the efforts expended to date as a proportion
ofthe total efforts to be expendcd. Efforts expended have been used to measure progress towards completion, as

there is a direct relafionship between eljbrts expended and contractcd output.

c) Def€rr€d Tax :

Income Tax expense consists of cufl€nt tax expense and the net change in the deferred tax asset or liability
driring the period.

Current Income Taxes
The curent income tax expense from operatioDs consists of federal aDd state iDcome taxes payable by the
Company underthe laws ofUnited Kingdom.

Defbrred income taxes
Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences
betweer the carrying values ofassets and liabilities and their respective tax bas€s.



Global MediaWorks (UK) Limited
Notes to the financial statements for the year ended March 3l .201j

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can be
realized in future. How€ver, where there is unabsorbed depreciation of carried forward loss under taxatiot)
laws, def-erred tax assets arc recognized only if there is a virtual certainty of fealization of such assets.
Deterred tax assets are reviewed as at each balance sheet date and written down/up to reflect the amount that
is reasonablv,/virtually certain (as the case nay be) to be realized.

Foreign currcncy transactions

Transactions denomiiated in foreign cunency are recorded at the exchange rate prevailing on the date ofthe
transactions. Exchange differeDces arising on foreign exchange tansactjons seftled dnring the period are
recognized in the statement of profit and loss of the period. Monetary assets and liabilities denominated in
foreign currencies as at the balance sheet date are traDslated at the closing exchange rat€s on that date; the
tesullant exchange diiferences afe recognized in the statement ofprofit and loss.

Non-monetary ileDrs which are canied a! historical cost denominated in a foreign cuffency are reported using
the exchange rate at the date ofthe transaction.

Foreign curr€ncy translation

fhe fiDancial statements are reported in lndian rupees in accordance with AS-l I -'The Effects ofChanges in
Foreign Exchange Rates' which specifles franslation of foreign subsidiaries on the basis oftheir classificatioD
as inlegral / non irtegral to the operations ofthe HoldiDg Company.

Subsidiaries which are classified as integral: Translation ofthe local c rrency financials ofintegral operations
is perfbrmed in respect ofassets and liabilities other than fixed assets, using the exchange rate in elfect at the
balance sheet date and for revenue and expense items other than the depreciation costs, using average
exchange rate during the reporting period. Net exchange difference resulting from the above translation ofthe
financial statements of integral foreigr subsidiaries is recognized in thc statement of prcfit and loss. Fixed
assets are translaled al erchaDge rates on the date of the transaction and depreciation on fixed assets is
translated at exchange rates used tbr translation ofthe underlying fixed assets.

Subsidiaries $,hich are classilied as non-inteqral: Translation of local currency financials of non-integral
operations wherein the translation of the local currency balances of the assets and liabilities are translated at
th€ exchange rate ir effect at the balance sheet date and for revenue and expense iterns at the average
exchange rate during the reponing period. Net exchange differences resulting from the above translation of
the financial statements is accumulated in a 'Foreign currency translation reserve', disclosed as Reserves aDd
surplus-

Monetarv assets and liabiliiies deno inated in fbreign c rrencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions iD foreign currencies are recorded at the rate ruling at
the date ofthe traosaqtion. All differences are taken to statemcnt of orofit and loss.

Leases

The Company recognizes lease rental on a straight line basis over the term ofth€ lease agre€ment.

Impairmenl

'lhe Cornpany reviews long-lived assets, including intangible assets and Coodwill, for impairment whenever
events or changes ir circuDstances indicate tha! the carrying amoLrnts of the assets may not bc fully
recoverable lhe Company generally evaluates assets (or Cash generatirg units) for impairment. Ifthe sum of
the expected discounted t'uture cash flows is less than the carrying amounl of the assets, the Company
recognizes an impairment charge in the amount by which the carrying value ofthe assets exceeds their f'air
marKel value.

d)

e)

c)



Global MediaWorks (UK) Limited
Notes to the financial statements for the year ended March 31,2017

h) Provisions and conting€ncies

Provisions comprise Iiabilities of uncertain timing or amount. Provisions are recognized when the Company
recognizes it has a present obligation as a resull of past events, it is more likely than not that an outflow ol
resources will be required io settle the obligation and the amoDnt can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but p.obably will not require an outflow of resources. When there is a possible obligation ora present
obligation in respect of which the likelihood of outflow of resources is remote. no provision or disclosure is
made.

Loss continge cies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is
probable that a liability has been incured and the amount can be reasonably estimated.

NOTES TO ACCOUNTS
ll. [arnings per share

Particulars
For the year edded

Msrch 31,2017
For tbe year ended March

31.2016

Profit (Loss) for the year

No. ofEquity Share
Eaming (Loss) Per Share
Nominal value oer share

INR GBP INR GBP
2',71.917,510 l-196-920 (26_887.t98) 26.253

10,000 t0.000 r 0-000 10.000
r r9.69 (2.689.60J

r.00 1.00

12. Reloted party transactions:

Ultimate Holdinq Companv

. Reliance Land Private Limited

Parenl Company

. Reliance Mediaworks Limited

Fellow Subsidia$, Comoanies

. Global Mediaworks (USA) In€. {formerly Reliance MediaWorks (USA) Inc.)

. Reliance Mediaworks (Netherland) B.V. (upto December 29, 2015)

. Reliance MediaWorks (Mauritius) Limited (upto April07, 2015)

. Reliance Mediaworks Theatres Limited

. Big synergy Media timited

. Reliance Mediaworks FinancialServices Private Limited (w.e.f. March 10, 2017)

. cener8 India Media Services Limited (formerly known as Reliance Mediaworks
Entertainment Services Limited (upto April 07, 2015)

. Reliance Media Consultant Private Limited {Upto Eebruary 18, 2016)

. Cinema Ventures Private Limited {formerly known as Reliance l\,4edia Ventures private
Limited)(upto luly 31, 2015)

. Reliance Mediaworks Creative Services Limited (dissolved on September 16, 2016)

. GlobalCinemas Entertainment LLC (formerly Big Cinemas Entertainment LLC)

. GlobalCinemas Entertainment (DE) LLC (formerly Big Cinemas Entertainment(D€) LLC)

. Big Cinemas Laurel LLC

. BiB Cinemas Falls Church LtC (dissolved on January 27, 2017)

. BiB Cinemas Norwalk LLC



Global MediaWorks (l,IK) Limited
Notes to the financial statements for the year ended March 31,2017

. Global Cinemas Galaxy ILC (formerly Big Cinemas Gataxy LLC)

. Big Cinemas Sahil LLC

. Big Cinemas 5AR LLC (upto April 3, 201S)

. Big Cinemas lMC LLC

. Big Pictures USA Inc.

. Reliance Lowry Digital tmaging Services Inc. (upto Aprit 7,2015)

. Reliance Mediaworks VFX lnc.

The C laled(rrfrco InlLr lne ro owlnp retaled pad\ lran\a( tions

Particulars
For the year ended March

31,2n17
For the year etrd€d March

31,2016
vn 63P II\'R GBP

Loan Siven to Reliance Mediaworks
Netherland B.V. r.404.340 14,768.6s
Loan outstanding from Parent Company &
Fellow Subsidiaries 811.483.l45 10.841.460 1 ,1 7 6,63 | ,t95 12,373,960
Outstanding advance lion Reliance
MediaWorks Ltd 9.146,581 I I5.500 t0,982,8t5 r r5.500

Subs

sion for Loans and Advances to Fello\"
idiaries 68.228 l 17,663,086 r.217.396

tered into the foll

13. Going concern
The management ol'Reliance MediaWorks Limited the parent oompany considers it appropriate to prepare the
financ;al statemeDts on a going conoern basis on the assumption that the facilities shali not be iecalled bv
providers offinancc and that the funds shall be made available by the main shareholder $ho hrs undenaken rr,
provide financial support for the foreseeable future. Accordingly no adjustmenls are required to be made in the
corrying,ralue of Assets and Liabilities.

Provisions and Contins€ncies

14. Ther€ are currently a few claims that have b€en made against the company
Digital Domain Media Group, a company in the united states, pursued a legal action against Reliance
Mediaworks Limited, Reliance Mediaworks Enteftainment S€rvices Ljmited, clobal Mediaworks (UK)
Limited for an amount of cBP r.7 Million under usA Bankfuptcy rules. The plantiff have to iake the
appropriate acrion to pfosecule this proceeding wirhiD l0 days ofthe date ofthis order (i.e. March 10.2017).
Upon failure to prosecute this proceeding, this adversary proceeding has been dismrssecl.

The Company has surrendered its lease for its UK offlce and is in litigation $,irh the landlord.

There is also legal action against the company for non- payment of rat€s, vAT, payroll taxes. Management has
been in contact with HM Revenue and Customs in order to determine any outstanding tax liabilities with a view
to settlinli them. However maDagemenl believes there should be no such liabilities outstanding to pay as the
conpaDy has ceased tradirg.

The directors are ofthe opinion that no Iiabirities shourd be payabre, as the company has ceased trading.

15 The Company is engaged primarily in Film Services operations during the year hence no reporting with respect
to segments has been done.

16. Under the Micro. Srnall and Medium Enterprises Development Acl,2006 certain disclosurcs are required to be
Inade relaling to Micro. small and rnediunr enterprises. According to information available with the
nranagement. nonc ofthe vendors are covered under the Act.
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17. Global Mediaworks (UK) Limited ('the Company') is a Company iDcorporated in Unired Kingdom and hence
intbrmation relating to expenses in loreign currency, amounls reilitted, earnings in foreign currency, value of
imported raw material, spare parts etc.. have not been fumished.

Iu. The figufes for ihe current period ha\,e been regrouped / rearranged wherever considered necessary to confofln
to the oulTeDt period's presentation.

As per our report ofeven date attached-
For Chobhi & Co LLP For Reliance MediaWorks Limited
Finns Registration No: 131228W / W10004'
Chartered Accountants
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