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Independent Auditors’ Rep ort

To the Members of
Cinema Ventures Private Limited
(Formerly known 2s Reliance Media Ventures Private Limited)

Report o the Financial Statements

We nave audited the accompanying financial statements of Cinema Ventures Private Limited ('the Company |
which comprise the Balance Sheet as at March 31 2015 Statement of Profil and Luss and the Cash Flow
Statemant for the year then ended and z summary of significant accounting policies ang other sxpianatary
infarmation

Management's Responsibility for the Financial Statements

The Compary's Board of Diractors is rezponsibles for the matters stated in Section 134(5) of the Campanies Acl
2013 ("the Act'y with fespect o the preparation of these financial staterments that give a true and fzir view of tho
financial pesition, financial performance and cash flows of the Company in accordance with the accounting
principles generalfly accepted In Indja, inciudmg the Accounting Slandards specified under Seclion 133 of the
Act read with Rule 7 of the Companies {Accounts) Rules, 2014 This responsibiity also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and delecting frauds and other Ireguiarities. selection and application of
appropriate accounting palicies: making judgments and estimates that are reasonable and prudent, and design,
Implementation and maintenance of adequate internal financial controls. that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and ate free from materizl misstatement, whether due fo
fravd ot error

Auditor's Responsibility
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We conducted our audit in dccordance with the Standards on Audiimg spesiied Under Seclion 143114 of s
Act Those Standards =quite (nat we comply with athical requiraments and plan and parform the sudit to obtain
reasonable assurance about whether the financial statements are free from matenal misstaterient

Anaudil invelves performing procedures to obtan audnt evidence about the amounts and disclosures in the
financial statements The procedures selected depend on the auditer's judgment, including the assessment ot
the risks of matarz) misstatement of the financial statements wnether due fo fraug oreror In making those risk
assessments, the sudier Considers internal financial centrol relevant to the Company's creparation of the
financial staterents that glve & true and fair view. 1n ordger o design audit procedures that are apprapriate in the
crreumstances. byl not for the purpose of SXRressing an apinion on whether the "_‘-!,:"ip-[—.n} Has in place an
g memal financial controls syslem over financial regsorting and the aperating effectiveness of such
An audit alsy nitludes evaiuaing the appropriateness af cunting  poicies used and the
reasonablensss of the accounting estimates mate by the Company s Tanagement and Boarg of Directors a2
wall as avalating the overall presentation of the Francial stalamants
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Opinion

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so requirad and give a true and fair
view in conformity with the accounting principles generally accepled in India, of the state of affars of the
Company as at March 31 2015, its Loss and its Cash Flows for the year ended on that date

Report on Other Legal and Regulatory Requirements

1

a)

-b)

c)

The Companies (Auditor's Report) Order. 2015 (CARD) issted by the Central Government of India in
terms of sub-section (11) Section 143 of the Companies Act, 2013 is not applicable to the Company

As required by section 143(3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit:

in our opinion proper books of account as required by law have been kepl by the Company so far as
appears from our examination of thase books:

the Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report
are v agreement with the books of account:

in our opinion, the aforesaid financia! statemen's comply malerially with the applicabie accounting
stendards specified under Saction 133 of the Act, read with Rule 7 of the Companies {(Accounts) Ruies,
20

2014

on the basis of written representations received from directors and taken on record by the board of
directors. none of the directors is disqualified as on March 31, 2015 from being appointed as a director in
terms of section 164(2) of the Act

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the pest of our iormation and
according to the explanations given to us:

i

A5 per th

iy Based upon the asse

ssmeant made by the Company, there are no maternal ioreseeunic 10s%e5 on
i3 long-term contracts ¢

hiat may require any provisioning;

i There were no amounis which were required (o be transferred to the tnvestor Eduzation and
Protectior Fund by the Company.

ForSMA& Co.
Chartered Accountants
Regn No.018452C

Ami{ Khandelwal

Pariner
Membership No 150388




Cinema Ventures Private Limited

(formerly known as Reliance MediaVentures Private Limited)
Balance sheet

as at March 31, 2015

Note
EQUITY AND LIABILITIES

Shareholders’ funds
(a) Share capital 1
(b) Reserves and surplus

()

Current liabilities
(a) Short-term borrowings
(b) Trade payables
(c) Other current liabilities

e L

Tatal
ASSETS
Current assets
(a) Cash and bank balance 6
Total

Significant Accounting Policies 7

The accompanying notes are an integral part of the financial statements.

As per our Report of even date
For SM A & Co.

Chartered Accountants

Firm's Registration No. 18452C

Amit Khandelwal
Partner

Membership No. 150398
Place : Mumbai
Date : May 27, 2015

March 31, 2015
(Amount in Rs.)

100,000
(163,082)

233,708
11,879
16,314

198,819

198,819

198,819

March 31, 2014
(Amount in Rs.)
100,000
(87,334)
100,000
11,879
13.483
138,028
138,028
138,028
For and on behalf of the Board
Mohan Umrotkar Sandip Dhotre
Director Director
Place : Mumbai

Date : May 27, 2015




Cinema Ventures Private Limited

(formerly known as Reliance MediaVentures Private Limited)
Statement of profit and loss

for the year ended March 31, 2015

Note

L Revenue
IL. Other income
IIL Total Revenue
IV. Expenses

Auditors remuneration

Professional fees

Rates and taxes

Interest on loan from Holding Company
Total expenses
V. Loss before exceptional and extra ordinary item and tax (IH- IV)
VI Exceptional items
VII. Loss before extra ordinary item and tax (V- IV)
VIIL Extraordinary items

IX. Loss before tax (VII-VIIT)

X. Tax Expenses
Current tax

Leoss for the year (IX-X)
Eamings per share (Basic and diluted) 12
The accompanying notes are an integral part of the financial statements.

As per our Report of even date
For SM A & Co.

Chartered Accountants

Firm's Registration No. 18452C

Amit Khandelwal
Partner

Membership No. 150398
Place : Mumbai
Date : May 27, 2015

for the year ended March 31,
2015
(Amount in Rs.)

13,483
20,298
39,136

2,831

75,748

(75,748)

(75,748)

(75,748)

(75,748)

(7.57)

for the year ended March 31,

2014
(Amount in Rs.)

13,483
11,573
306

For and on behalf of the Board

Mohan Umrotkar
Director

Place : Mumbai
Date : May 27, 2015

Sandip Dhotre
Director

25,362

(25,362)

(25,362)

(25,362)

(25,362)

(2.54)



Cinema Ventures Private Limited
(formerly known as Reliance MediaVentures Private Limited)

Cash flow statement
for the year ended March 31, 2015

A. Cash flow from operating activities
Net loss before tax

Operating loss before working capital changes

Adjustment for:

Increase in trade and other payables

Net cash used in operating activities (A)
B. Cash flow from investing activities (B)

C. Cash flow from financing activities
Proceeds from short term borrowings
Issue of equity shares

Net cash flow from financing activities ©)
Net increase / (decrease) in cash and cash equivalent (A+B+C)

Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at end of the year

for the year ended March 31,
2015
(Amount in Rs.)

(75,748)

(75,748)

2,831

(72,917)

133,708

The acc ing notes are an integral part of the fi ial

As per our Report of even date
For SM A & Co.

Chartered Accountants

Firm's Registration No. 18452C

Amit Khandelwal
Partner

Membership No 150398
Place : Mumbai
Date : May 27, 2015

133,708

60,791
138,028
198,819

for the year ended March 31,
2014
(Amount in Rs.)

(25,362)

(25,362)

(25.149)

(50,511)

50,000

50,000

(511)
138,539
138,028

For and on behalf of the Board

Mohan Umrotkar
Director

Place : Mumbai
Date : May 27, 2015

Sandip Dhotre
Director



Cinema Ventures Private Limited

Notes to the financial statements
as at March 31, 2015

March 31, 2015 March 31, 2014
(Amount in Rs.) (Amount in Rs.)
1 Share capital
Authorised
50,000 (2014: 50,000) Equity Shares of Rs. 10/- each 500,000 500,000
1,000,000 (2014: 1,000,000)Preference Shares of Rs. 1/- each 1.000.000 1.000.000
1,500,000 1,500,000
Issued, subscribed and paid-up capital
10,000 (2014: 10,000) Equity Shares of Rs. 10/- each 100,000 100,000
100,000 100,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the year
Issued, subscribed and paid-up capital March 31, 2015 March 31, 2014
No of Shares Amount in Rs. No of Shares Amount in Rs.
Equity shares as at beginning of the year 10,000 100,000 - -
Equity share issued during the period / Subscription
of memorandum of association = - 10,000 100,000
Buyback / forfeiture / reduction equity shares - - - -
Equity shares as at end of the period 10,000 100,000 10,000 100,000

th

(b) Rights, preferences and restriction attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each equity holder is entitled to one vote per share.

The Company declares and pays dividends, if any, in Indian Rupees. The dividend proposed, if any by the Board of the Directors is subject to the approval of
the shareholders in the ensuing Annual General Meeting.

In the event of tiquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the.number of equity shares held by the sharcholders

(¢ ) Names of shareholders holding more than 5% of equity share in the Company

March 31, 2015 March 31, 2014
Number of
Shares % holding in the class Number of Shares % holding in the class
Reliance MediaWorks Litnited 9.800 98.00% 10,000 100.00%
Reserves and surplus
{Deficit) in Statement of profit and loss {87,334) (61,972)
Loss for the period (75,748) (25,362)
(163,082) (87.334)
Short-term borrowings
Loans from related parties (unsecured) 233,708 100,000
233,708 100,000
The above loans are granted by Reliance MediaWorks Limited, the Holding Company and the repayable on demand. The loans granted prior to March 31,
2014 are interest free and loans granted post March 31, 2014 are interest bearing at 10% p.a.
Trade payables
Others 11,879 11,879
11,879 11,879
Other current liabilities
Interest accrued and due on loans from Holding Company 2,831 -
Others 13.483 13,483
16,314 13,483
Cash and bank balances
Balances with banks
- Current accounts 198.819 138,028
198,819 138.028




Cinema Ventures Private Limited
(formerly known as Reliance MediaVentures Private Limited)
Notes to the financial statements (continued)

For the year ended March 31, 2015

(Currency: Indian Rupees)

Background

The Company was incorporated in Maharashtra, Mumbai on June 19, 2012 as a private company limited by shares.
Its registered office is situated at Communication Centre, Film City Complex, Goregaon East, Mumbai, Maharashtra
—400 065. The Company is a subsidiary of Reliance MediaWorks Limited.

The Company engaged in business to make, produce, develop, promote, project, participate, prepare, develop, shoot,
expose, edit, exhibit, re-make, mix, re-mix, display, convert, manipulate, duplicate, finish, buy, sell, run, import,
export, publish advertising films, advertising audio and video tapes and such other literary works and undertakings
and all types of films, tapes and publication materials.

During the current year, the Company changed its name from Reliance MediaVentures Private Limited to Cinema
Ventures Private Limited with effect from November 28, 2014.

7. Summary of significant accounting policies

7.1 Basis of preparation

These financial statements are prepared and presented under the historical cost convention on the accrual basis
of accounting and in accordance with the Accounting Standards (‘AS’) prescribed in the Companies
(Accounting Standards) Rules, 2006 which continue to apply under Section 133 of the Companies Act, 2013,
(‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the
Companies Act, 1956, to the extent applicable. The financial statements are presented in Indian Rupees except
where mentioned otherwise.

7.2 Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles (“GAAP’)
in India requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosures of contingent liabilities on the date of the financial statements and the reported
amount of income and expenses during the reported period. Management believes that the estimates made in the
preparation of financial statements are prudent and reasonable. Actual results could differ from those estimates.
Any revision to accounting estimates is recognised prospectively in current and future periods.

7.3 Earnings per share

In determining earning per share, the Company considers the net result after tax and includes the post tax effect
of any extraordinary / exceptional item. The number of shares used in computing basic earning per share is the
weighted average number of shares outstanding during the year. The number of shares used in computing
diluted earning per share comprises the weighted average shares considered for deriving basic earnings per
share and also the weighted average number of shares that could have been issued on the conversion of all
dilutive potential equity shares unless the results would be anti - dilutive. Dilutive potential equity shares are
deemed converted as of the beginning of the year, unless issued at a later date.



Cinema Ventures Private Limited
(formerly known as Reliance MediaVentures Private Limited)
Notes to the financial statements (continued)

For the year ended March 31, 2015

(Currency: Indian Rupees)

7.4 Taxation

Income-tax expense comprises current tax expense computed in accordance with the relevant provisions of the
Income tax Act, 1961 and deferred tax charge or credit.

Current tax provision is made based on the tax liability computed after considering tax allowances and
exemptions, in accordance with the Income tax Act, 1961. Deferred tax charge or credit and the corresponding
deferred tax liability or asset is recognised for timing differences between the profits / losses offered for income
taxes and profits / losses as per the financial statements. Deferred tax assets and liabilities are measured using
the tax rates and tax laws that have been enacted or substantively enacted at the balance sheet date.

Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets can be realised
in future. However, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred
tax assets are recognised only if there is a virtual certainty of realisation of such assets. Deferred tax assets are
reviewed as at each balance sheet date and written down / up to reflect the amount that is reasonably / virtually
certain (as the case may be) to be realised.

7.5 Provisions and contingencies

Provisions comprise liabilities of uncertain timing or amount. Provisions are recognised when the Company
recognises it has a present obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is
probable that a liability has been incurred and the amount can be reasonably estimated.

8. Disclosure of Related Party under AS 18 — ‘Related party disclosures’

Parties where control exists

Ultimate Holding Company

Reliance Land Private Limited

Holding Company

Reliance MediaWorks Limited

Fellow subsidiaries

*  Global MediaWorks (UK) Limited (formerly known as Reliance MediaWorks (UK) Limited)

¢ Reliance MediaWorks (USA) Inc.
e Reliance MediaWorks (Netherlands) B.V.



Cinema Ventures Private Limited

(formerly known as Reliance MediaVentures Private Limited)
Notes to the financial statements (continued)
For the year ended March 31, 2015
(Currency: Indian Rupees)
e Reliance MediaWorks (Mauritius) Limited

e Reliance MediaWorks Theatres Limited

e Big Synergy Media Limited

e Reliance MediaWorks Entertainment Services Limited
e Reliance Media Consultant Private Limited

e Reliance MediaWorks Creative Services Limited (with effect from June 20, 2013)

¢ Big Cinemas Entertainment LLC

e Big Cinemas Entertainment (DE) LLC
e Big Cinemas Laurel LLC

¢ Big Cinemas Falls Church LLC

e Big Cinemas Norwalk LLC

e Big Cinemas Galaxy LLC

e Big Cinemas Sahil LLC

e BigCinemas SARLLC

e  Phoenix Big Cinemas Management LLC (till December 31, 2014)

¢ Big Cinemas Phoenix LLC (till December 31, 2014)
¢ Big Cinemas Exhibition LLC (till March 2, 2015)

e Big Cinemas IMC LLC

e  Big Pictures USA Inc.

¢ Reliance Media & Marketing Communications LLC (till March 2, 2015)

e Reliance Lowry Digital Imaging Services Inc.
e Reliance Media Works VFX Inc.

Transactions during the year and closing balance

Nature For the year ended | For the year ended
March 31, 2015 March 31, 2014
Holding Company - Reliance MediaWorks Limited
Issue of shares -
Loans taken 133,708 50,000
Interest on loans availed 2,831 -
Closing balance — Loans taken from Reliance MediaWorks Limited 100,000

50,000

9. The Company is engaged only in the business of media consultancy, hence segment disclosures as per AS

17 — Segment Disclosures are not applicable to it.

10. Due to Micro, Small and Medium Enterprise

Under the Micro, Small and Medium Enterprise Development Act, 2006, which came into force from
October 2, 2006, certain disclosures are required to be made relating to micro and small enterprise. The

Company has taken necessary steps to seek relevant information from its suppliers about the coverage

under the Act. According to information available with the management, no amounts are outstanding

pertaining to covered creditors for a period more than 45 days.




Cinema Ventures Private Limited

(formerly known as Reliance MediaVentures Private Limited)
Notes to the financial statements (continued)

For the year ended March 31, 2015

(Currency: Indian Rupees)

11. Reliance MediaWorks Limited (‘RMW?"), in its board meeting held on November 5, 2014 has proposed a

transfer of identified properties and common infrastructure relating to the exhibition business of RMW
(‘theatrical exhibition business’) to the Company. This was also approved by the Board of Directors of the
Company on November 5, 2014. Subsequently, on December 14, 2014, the Company and RMW entered
into a Business Transfer Agreement (‘BTA’) for the transfer of the theatrical exhibition business of RMW
to the Company for a consideration of Rs. 670 cr to be discharged by way of assignment of external loans
of RMW to the extent of Rs. 596 cr and the balance was to be discharged by the Company over a period of
12 months from the date of the closure of the transaction. Simultaneously, RMW, Reliance Land Private
Limited, the Company, Carnival Films Private Limited and Asian Business Connections Private Limited
entered into a Share Purchase Agreement dated December 15, 2014 for sale of Company’s shares held by
RMW and Reliance Media Consultant Private Limited to Carnival Films Private Limited.

RMW has obtained the requisite approvals from its shareholders, the Competition Commission of India
vide its order dated March 24, 2015. It is proposed that the theatrical exhibition business of RMW will be
transferred to the Company by June 30, 2015 and immediately the shares held by RMW and Reliance
Media Consultant Private Limited in the Company will be transferred pursuant to the Share Purchase

Agreement.

12. Deferred tax asset on account of losses has not been recognized as a matter of prudence.

13. Earnings Per Share:

For the year ended March

For the year ended March

Particulars 31,2015 31,2014
Net loss after tax v (75,748) (25,362)
Weighted average number of Shares 10,000 10,000
Face value per share ) 10 10
| Earnings Per Share (Basic and Diluted) (7.57) (2.54)

14. The previous period’s figures have been re-grouped / re-arranged as necessary to conform to the current

year’s presentation.

For SM A & Co.
Chartered Accountants
Firm's Registration No. 18452C

Amit Khandelwal
Partner

Membership No. 150398
Mumbai

Date : May 27, 2015

For and on behalf of the Board

Mohan Umrotkar Sandip Dhotre
Director Director

Mumbai
Date : May 27, 2015




